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Environmental Risk - Importance to Lenders

 Growing concerns about the environment
have contributed to public expectations
about the role of corporations and financial
Institutions In society.

* Financial institutions are concerned with
monetary losses related to the extension
of credit.




Risks to Bankers

Market risk
Construction risk
Leasing risk

Interest risk
Environmental risk

— Credit

— Investment

— Internal Operations




Environmental Risks in Lending

Direct liability

Cash flow impairment

— Inability to fulfill financial obligation on the loan
Collateral devaluation/security impairment risk
— Devaluation of collateral due to environmental issues
— Real or perceived stigma

Reputation risk

— Positive or negative public or shareholder opinion
— Balance triple bottom-line




Contaminated Site
































































