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UNEP Finance Initiative
Innovative financing for sustainability
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Rate of depletion and pollution of water resources.
Economic impacts of floods and droughts.
Business continuity and increased costs.
Competing interest in fresh water allocation.

High potential growth and business opportunities?

Going from defensive business to offensive
business.

Strategic value of water.
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Source: Munich Re: “Annual Review: Natural Catashres 2005”
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International capital is now mainstreaming environmental, social
governance and human rights considerations from batrisk and
opportunity perspectives:

Capital markets worldwide worth USD47 Trillion. Bemns funds hold 25% of
these markets. Institutional investors recogniey thave to consider a broader
range of environmental, social, governance and humghats (E,S, G& HR)
risks. April 27 launch of Principles for Responsilhvestment.

Equator Principles sees nearly 40 banks repregemtore than 80% of global
project finance volume integrating environmental ather qualitative issues
Into the fabric of project lending criteria.

By 2020 global renewable energy, climate changecteanhtech markets
predicted to offer USD 2 Trillion plus markets.

Access to favourably priced international capitél depend on lenders ability
to integrate and demonstrate sound management@&HR issues.









>US $4.5 Trillion
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The Principles reflect deep understanding of materiality

The Principles argrounded within the bounds of
fiduciary duty .

The Principles can bapplied across mainstream
portfolios.

The Principles providpractical guidance on key
challenges

The Principles camake a difference



 Process convened by UN Secretary-General

— Implemented by UNEP Fl and UN Global
Compact

e |nstitutional investor focus

— 50 institutional investors representing > US$4,5
Trillion

— Focus on investor behaviour rather than
corporate behaviour

— Framed In terms of core fund (including
fiduciary) responsibility, rather than ethics









o Sector specific Principles for Responsible
Investments (Water).






More Information:

Alberto Pacheco Capella
alberto.pacheco@unep.org

United Nations Environment Programme




