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90% of rms in industrialized economies are
SMEs; however in the low-income countries,
while the informal sector generates 30% of
total employment, the SME sector generates
only 18%. The SME sector generates only
In looking at enterprise nancing, the Task 16% of total GDP in low-income countries

Force focused on the needs of microenterprisescompared to 39% in the middle-income
and SMEs. As highlighted in the recent 2005  9"0UP _anlcl 52% in the high-income group
World Development Report, many elements ~ countries:

of the investment climate determine the suc- o ,
cess of micro, small, and medium enterprises. S!9Ni cant resources and analysis have been

For SMEs. access to and cost of nance are  devoted to tackling the SME issue. In 2004

rated as a severe or major obstacle by 40% of the IFC spent roughly $900 million on a
developing country rms, and is identi ed as a range of activities supporting SMEs. Other

leading constraint along with policy uncertain- €/€ments of the World Bank Group put $677
ty, macro instability, tax rate and corruptign. ~ Million into SME related programs in 2004

IMPROVING DELIVERY IN
ENTERPRISE FINANCING:
DRIVING GROWTH HOME

15World Development Report 2005: A Better Investmeriin@ate for Everyone.
16“Meghana Ayyagari, Thorsten Beck and Asli Demirgfaqt; Small and Medium Enterprises across the @lobh New Database.”
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