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Swiss Re is a global financial services
firm with a long history of success

Swiss Re is...

.. a financial services firm with 144 years of experience
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... the world’s leading and most diversified reinsurer 1%%*%%?
f

.. a proven expert in risk and capital management g_t;_ﬂ,

.
.. a pioneer and leader in capital market solutions

Quick facts (31/12/2007)
« Revenues CHF 42.8 billion

Net income CHF 4.2 billion . Top-10 “Green Giant” (Fortune Magazine,
Total investments CHF 228 billion 2007)

Rated AA- by S&P, Aa2 by Moody's « Top-50 “Low Carbon Pioneers” (CNBC, 2007)

Recent awards

- Best global reinsurer

11,000+ employees « Insurance Borrower of the Year (Euromoney,
2007)
90 offices in 2b countries

- #1 Capital Raising of the Year (Reactions,
Headquarters in Zurich, Switzerland 2006)




Swiss Re

Swiss Re
Combines Expertise of Key Areas
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(Re-) insuring forest assets
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- Downside

Month-day

Emissions Trading Carbon insurance

EUAs, CERs, ERUs, CDM project insurance,
VERs structured products
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Many reasons that can turn forest from™

sink to source

Forest area burnt

—e— Canada
—a— USA
Chile
—@— Australia
—¥— Spain

Area burnt (in 1000 hectares)
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Covered in Swiss Re’s standard forest (re-) insurance
m Fire, wind
m Hail, pest & disease, snow, ice, flood

Conventional Forest

Additional perils that CDM project developers ask cover for:
® Insurance of Kyoto-cycle: Methodology, Registration, Issuance

m Hedging of carbon market risks: futures, options, structured
products Kyoto Cycle

Additional perils that A/R or REDD project developers ask cover for:
®m Government does not honour legal contracts any more
m Change in regulation, Expropriation

m Migrants come in and use land, riots, social unrest Political
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Permanence and Timeline

Permanence of sinks requires forest systems and carbon
storage to remain intact over decades

Forest insurance contracts are usually renewed annually,
slightly longer time periods are possible

The regular renewal of insurance cover might become
part of the long term operation of A/R or REDD projects

Government or Public Private Partnership probably best
placed to take over very long term liabilities
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Preliminary Conclusions

Insurance can remove many of the key uncertainties for
project developers, operators and investors
E.g. reduce the size of buffers

Main limits of insurance solutions lie in challenges to cover
long term liabilities and in difficulty to insure political risks

Insurance can play a very important role in the risk transfer
for A/R or REDD projects, but is probably not the silver bullet
to solve permanence issues

Insurance of forest carbon may best be implemented in a joint
effort of insurer, project developers and governments

Swiss Re is working with project developers to explore risk
transfer solutions for forest carbon
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Thank youl

Juerg Fuessler
Swiss Re, Emissions Desk, London
E-mail: juerg_fuessler@swissre.com
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This information is issued by Swiss Re Capital Markets Limited (“SRCML). SRCML (FSA Register Number 187863) of 30 St Mary Axe, London, EC3A 8EP is
a company authorised and regulated in the conduct of its investment business in the UK by the Financial Services Authority (“FSA”) and is entered in the
FSA's register. The FSA's website http://www.fsa.gov.uk/ contains a wide range of information of specific relevance to UK clients and provides access to
the FSA register. This information is not intended, or available to retail clients within the meaning of the FSA. Persons dealing with SRCML outside the UK
are not covered by all the rules and regulations made for the protection of investors in the UK, and may not have the right to claim through the UK's
Financial Services Compensation Scheme. This information is only intended for Qualified Institutional Buyers. Persons who receive this communication who
are not Qualified Institutional Buyers should not reply or act upon its contents. More generally you are reminded that this material has been delivered to
you on the basis that you are a person into whose possession this material may be lawfully delivered in accordance with the laws of the jurisdiction in
which you are located or other applicable jurisdictions and you may not, nor are you authorised to, deliver this material to any other person. The information
is confidential and proprietary to us and is solely for your use. By receipt of this information, you acknowledge and agree that the information contained
herein may not be reproduced or circulated without our written permission and may not be distributed in any jurisdiction where such distribution is
restricted by law or regulation. SRCML is providing these materials solely for the purpose of providing information that may be useful in analyzing the
markets and products discussed herein; however, the information should not be construed as legal, tax or investment advice nor interpreted as
recommending any investment in any particular product, instrument or security and should not be relied on as the sole source of information upon which to
base an investment decision. Neither SRCML nor any of its affiliates can accept responsibility for the tax treatment of any investment product, whether or
not the investment is purchased by a trust or company administered by SRCML or an affiliate. SRCML assumes that, before making a commitment to invest,
the investor (and where applicable) its beneficial owners have taken whatever tax, legal or other advice the investors/beneficial owners consider necessary
and have arranged to account for any tax lawfully due on the income or gains arising from any investment product provided by SRCML. No representation is
given to any investor regarding the legality of an investment. Unless otherwise agreed in writing, SRCML is not acting as your financial adviser or fiduciary.
The information contained in these materials was obtained from sources believed to be reliable and any discussions reflect the views and judgment
(including illustrations, estimates, opinions, forecasts and projections), of the party or parties that prepared it as of the date hereof, and is subject to
change. No representation is made as to the accuracy or completeness of such information or that all assumptions relating to them have been considered
or stated or that such projections or returns will be realised. The returns or performance results may be lower than estimated herein. This material might
have been sent to you in an electronic form. You are reminded that documents transmitted via this medium may be altered or changed during the process
of electronic transmission and consequently SRCML does not accept any liability or responsibility whatsoever in respect of any difference between this
material distributed to you in electronic format and the hard copy versions available to you on request. Any opinions expressed in this material are subject
to change without notice and SRCML is not under any obligation to update or keep current the information contained herein. You hereby unconditionally
agree that SRCML is not responsible to you for any of the information or content herein and that any use you make of this information is totally your own
responsibility and at your own risk. Any decisions you make to invest in the securities or other instruments discussed in these materials will be based solely
on your own evaluation of your financial circumstances, investment objectives, risk tolerance, liquidity needs and any other factors that you deem relevant.




