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The Paris Agreement contemplates different ambition levels

In 1.5 ºC scenarios
❏ CO2 reaches net-zero on average by 

2050
❏ GHG emissions reach net-zero 

between 2063 and 2068

Difference between 2ºC and 1.5ºC

Source: IPCC Special Report on Global Warming 1.5ºC ( 2018) and World Resources Institute 

In 2 ªC scenarios
❏  CO2 reaches net-zero on average by 

2070
❏  Total GHG emissions reach net-zero by 

the end of the century

Limiting Global warming 
to 2.0 ºC entails

Limiting Global warming 
to 1.5 ºC entails

Source: World Energy Outlook. International Energy Agency IEA. (2020)
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A deep transformation with a massive investment gap

$32 trillion of investment in decarbonization is needed this decade to put the world on a path 
to net zero, aligned with an IEA transition scenario

Source: Net Zero Financing Roadmaps. Race to Zero. Nov 21
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The race to net-zero: top priority for the COP26 in Glasgow
Countries have net zero targets representing 89% of the total GHG but...

2.4°C: including NDCs announced

1.8°C: assuming full implementation of NDCs and additional net zero 
ambitions announced

Source: Climate Action Tracker
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The race to net-zero: top priority for companies and the financial 
sector

Companies committed with 
+1.5º ambition

Companies commit to set 1.5°C-aligned 
science-based targets (net-zero by 2050) 
across their operations and value chains 

Representing more than US$13 trillion in 
market cap

+1,000 
companies

Financial sector committed with +1.5º ambition:
Glasgow Finance Alliance for Net Zero

95 66 39

Source:S BTi
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NZBA, a bold commitment statement for all banks to follow

Transition the operational and attributable GHG emissions from their 
lending and investment portfolios to align with pathways to net-zero by 
2050 or sooner.

Within 18 months of joining, set 2030 targets (or sooner) and a 2050 target, 
with intermediary targets to be set every 5 years from 2030 onwards.

Banks’ first 2030 targets will focus on priority sectors where the bank can 
have the most significant impact, ie. the most GHG-intensive sectors within 
their portfolios, with further sector targets to be set within 36 months.

Annually publish absolute emissions and emissions intensity in line with 
best practice and within a year of setting targets, disclose progress against a 
board-level reviewed transition strategy setting out proposed actions and 
climate-related sectoral policies.

Take a robust approach to the role of offsets in transition plans.
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… in accordance to a robust framework and guidelines

1. Banks shall set and publicly disclose long-term and intermediate targets to 
support meeting the temperature goals of the Paris Agreement.

2. Banks shall establish an emissions baseline and annually measure and 
report the emissions profile of their lending portfolios and investment 
activities.

3. Banks shall use widely accepted science-based decarbonisation scenarios 
to set both long-term and intermediate targets that are aligned with the 
temperature goals of the Paris Agreement.

4. Banks shall regularly review targets to ensure consistency with current 
climate science.
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Knowledge sharing and providing support to help implementing 
the net zero commitments

Worktracks promoted by the NZBA Workstreams promoted by the GFANZ
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NZBA, GFANZ and COP26 (GFANZ)

Progress 
report

Key 
messages
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Some banks are starting to set sector intermediate targets

 

Portfolio alignment strategy well underway
2030 decarbonization goals set in CO2 selected intensive industries

Sector(1) Metric
BBVA Baseline 

(2020)
Absolute effort 

by 2030

Phase out plan: 2030 developed 
markets and 2040 globally

Portfolio trend (€Mn)Coal

Benchmark vs 
scenario baseline

Kg CO2e/Mwh 249Power (52%)

220g CO2e/kmAuto (46%)

665Kg CO2e/TsteelSteel (23%)

695Kg CO2e/TcementCement (17%)

Very solid starting point and strong commitment 
to help our clients in their transition 

Well below scenario baseline Below scenario baseline

Aligned with scenario baseline

Starting point:

BBVA targets in sectors covering 60% CO
2

 global emissions




