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The Paris Agreement contemplates different ambition levels
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A deep transformation with a massive investment gap

$32 trillion of investment in decarbonization is needed this decade to put the world on a path
to net zero, aligned with an IEA transition scenario

Recent annual investment ' Annual investment needed Average annual investment
2016-2020 now beyond 2025
2021-2025 2026-2050
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The private sector could provide 70% of this investment globally, ranging from 50% to 95% across regions with
different levels of market maturity 2

However, increased and well-targeted public support will be needed to support increased private ambition,

including policy and regulations targeting net zero, market building, direct investment and blended finance 3

Source: Net Zero Financing Roadmaps. Race to Zero. Nov 21
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The race to net-zero: top priority for the COP26 in Glasgow

Countries have net zero targets representing 89% of the total GHG but...

2.4°C: including NDCs announced

1.8°C: assuming full implementation of NDCs and additional net zero
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The race to net-zero: top priority for companies and the financial
sector

Companies committed with Financial sector committed with +1.5° ambition:
+1.5° ambition Glasgow Finance Alliance for Net Zero
e 1.5°CIHlZ2 OO

Asset Owner Alliance Banking Alliance
[In progress]

. SCIENCE United Nations-Convened
BASED
TARGETS

DRIVING AMBITIOUS CORPORATE CLIMATE ACTION

Companies commit to set 1.5°C-aligned NET ZEno BA“KI“G nllln“cE
science-based targets (net-zero by 2050)

across their operations and value chains 95 66 | 39
Representing more than US$13 trillion in US$ trillion in . ie
market cap

assets

Source:S BTi
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NZBA, a bold commitment statement for all banks to follow

Net-Zero Banking Alliance
Industry-

Transition the operational and attributable GHG emissions from their
lending and investment portfolios to align with pathways to net-zero by
2050 or sooner.

Within 18 months of joining, set 2030 targets (or sooner) and a 2050 target,
with intermediary targets to be set every 5 years from 2030 onwards.

Banks’ first 2030 targets will focus on priority sectors where the bank can
have the most significant impact, ie. the most GHG-intensive sectors within
their portfolios, with further sector targets to be set within 36 months.

Annually publish absolute emissions and emissions intensity in line with
best practice and within a year of setting targets, disclose progress against a
board-level reviewed transition strategy setting out proposed actions and
climate-related sectoral policies.

Take a robust approach to the role of offsets in transition plans.
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...in accordance to a robust framework and guidelines

Guidelines for
Climate Target

Setting for

Banks shall set and publicly disclose long-term and intermediate targets to
support meeting the temperature goals of the Paris Agreement.

Banks shall establish an emissions baseline and annually measure and
report the emissions profile of their lending portfolios and investment
activities.

Banks shall use widely accepted science-based decarbonisation scenarios
to set both long-term and intermediate targets that are aligned with the
temperature goals of the Paris Agreement.

Banks shall regularly review targets to ensure consistency with current
climate science.
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Knowledge sharing and providing support to help implementing

the net zero commitments

Worktracks promoted by the NZBA

Outreach and
Recruitment

Engagement ‘

Data

Financing the transition 4

b 4

Policy Advocacy

Workstreams promoted by the GFANZ

1. Building Commitment

2. Sectoral Pathways

PRI: Elke Pfeife

3. Real economy transition

pIans PRI Hamish Stewart

4. Financial Institution
transition plans

UNEP Fl Secretariat: Rahnuma Chowdhury

5. Portfolio Alignment
Measurement

UNEP Fl Secretariat: Jesica Andrews

6. Mobilising capital to EMDCs

UNEP Fl Secretariat: Puleng Ndjwili-Potele

7. Policy call to action

UNEP Fl Secretariat: Ed Baker, Paul Smith



NZBA, GFANZ and COP26 (GFANZ)

Progress D, 2 Key

report messages
The Glasgow
Financial Alliance
for Net Zero
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. Carney-led finance coalition has up to $130tn

COP26 coalition worth $130 | funding committed to hitting net zero
trillion VOWS tO pUt Climate at Ex-BoE governor rallies capital to tackle climate change but
heart of fi nance fossil fuels remain a problem

Financial leaders urge
more climate action
from the G20

Now

SMeru  Q Saarch Bloomberg Green Signin  Sub

Green

Carney Unveils $130 Trillionin
Climate Finance Commitments

By Tom Metcalf and Alex Morales

2 November 2021, 22.30 GMT

Updated on 3 November 2021, 11:55 GMT

» BlackRock CEQ says deploying the funds will be ‘far harder'

» Wednesday is designated as finance day at the COP26 summit
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Some banks are starting to set sector intermediate targets

BBVA targets in sectors covering 60% CO,, global emissions

Portfolio alighment strategy well underway
2030 decarbonization goals set in CO2 selected intensive industries

SectorV) Metric BBVA Baseline Benchmarkvs  Absolute effort

(2020) scenario baseline by 2030
% Power Kg CO%e/Mwh 249 @ @ (52%)
= Auto g CO%/km 220 (V) (46%)
T Steel  KgCO%/Tsteel 665 YRV Y, (23%)
&R Cement KgCOZ2e/Tcement 695 @ (17%)
*— Coal Portfolio trend (EMn) Phase out plan: 2030 developed

markets and 2040 globally

Starting point: @@ @ Well below scenario baseline @@ Below scenario baseline
@ Aligned with scenario baseline






