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Agenda

1. Transition Finance, CBI framework and extension of 
taxonomies,
Sean Kidney, Climate Bonds Initiative

2. How asset owners are using taxonomies and the work of 
Climate Bonds Initiative
Bertrand Millot, CDPQ

3. Asset owner working group and bond databases
Fabrizio Palmucci, Climate Bonds Initiative
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Sean Kidney
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CBI framework and extension of taxonomies



Two key words about transition

Climate Bonds Initiative   4

Credible & plausible



Transition is inclusive
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‘Transition within’
includes hard-to-abate sectors

‘Transition away’

Financing Credible Transitions - A framework for 
identifying credible transitions | Climate Bonds Initiative

https://www.climatebonds.net/transition-finance/fin-credible-transitions
https://www.climatebonds.net/transition-finance/fin-credible-transitions


Diving deeper: The framework is our Five Hallmarks 
of a Credible Transition
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Transition-Finance-for-Transforming-Companies-

6092022(1).pdf (climatebonds.net)

https://www.climatebonds.net/files/files/Transition-Finance-for-Transforming-Companies-6092022%281%29.pdf
https://www.climatebonds.net/files/files/Transition-Finance-for-Transforming-Companies-6092022%281%29.pdf


The taxonomy

Key to UoP certification



Bertrand Millot
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CDPQ Application



Green taxonomy

• 1/3

• Process
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Green taxonomy
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Fabrizio Palmucci

Climate Bonds Initiative   14

Working group, Tools & bond databases



How we work with asset owners?
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Thought-leadership & training • Transition. What is a credible transition? How to select 
investments?

• Formal trainings on green bond, taxonomy, transition.

Example of topics:
• Criteria for Agri-food businesses (livestock, crops, etc.)
• Coal decommissioning
• Criteria for resilient investments
• Social & sustainability screening
• Hydrogen production and transportation

Our green Taxonomy Criteria for credible climate investing in 50 different activities.
Especially helpful for project-based investments

Green bond, social, sustainability and other 
databases

$ 4.5 Trillion

• Lists and qualitative analysis of thematic bonds.
• Used to by A.O for themselves and as a criteria for mandates.



Asset Owner working group invitation Q1 2023

First meeting, Q1- 8th of March 3pm London

• Defining a credible transitions and avoid greenwashing. Case studies of green bonds 
and Sustainability-linked bonds

Other meetings 

• Green bond training

• Taxonomy training

• Transition in Asia
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Our bond databases 
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- Checks for alignment of Use of 
Proceeds of all bonds labelled as 
Green (using CBI Taxonomy)

- Global, all currencies, jurisdictions 
and instrument sizes

- Analysis of Vanilla bonds (not 
labelled as green) from 
corporates whose activities are 
de facto green

- Bond level analysis

- Comprehensive list of all labelled 
bonds with proceeds going to social  
or sustainable categories 

- Global, all currencies,  jurisdictions 
and instrument sizes

GREEN BONDS CLIMATE ALIGNED DATABASE SOCIAL AND SUSTAINABILITY

Coming soon: Sustainability Linked 
Bonds

Activity/project analysis Entity-level analysis 

- Issuer level analysis
- Analysis of Vanilla bonds (not 

labelled as green) from 
corporates whose activities are 
de facto green

Other



C. 30% of green bonds are not climate-aligned today

• The CBI database used by most index providers and asset managers to verify the 
quality of the use-of-proceeds (JP Morgan, S&P, Solactive, etc.) 
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CBI_Alignment Date Entity Name ISIN USD Issued Theme Non_Alignment_Reason
No 07/07/21 Visa US92826CAP77 500mn • Efficiency gain only 15%

• Clean mass transportation. Are these 
electric?

• Education and awareness to new 
technological implementations of Visas 
offerings?

Yes 17/09/21 KFW XS2384732090 20mn Energy, 
Buildings



Case study: non-aligned green bond 
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Visa Corporation

• First consumer finance company to issue green 
bond in 2020, USD3.25bn (three-part 
transaction, one green tranche)

• Financing e.g.:
• Green buildings
• Renewable energy
• Sustainable water and wastewater 

management
• Projects supporting sustainable behaviours 

• Bonds excluded for lack of information relating to 
building energy efficiency improvements, clean 
transport criteria, proposed training, and 
hydropower (power density) metrics.



The Green Bond Database and its Methodology
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Identification Screening Opinion on the use of proceeds 

We identify labelled bonds for 
example via:

• Proprietary web scraping 
• Data vendors (Bloomberg, 

Refinitiv, Wind)
• News releases
• GSS listing segments on 

exchanges
• Financial regulator platforms
• CBI network (underwriters, 

issuers, external review 
providers..)

100% net proceeds need to be used for eligible 
activities, assets, projects, etc. (Climate Bonds 
Taxonomy, Social & Sustainability Bond Methodology)

Classify bonds as:

• Aligned with CBI green definitions
• Non-aligned (Excluded), or
• Pending 

Use of proceeds screening for all bonds 
regardless of external review (e.g. SPO) or 
ICMA GBP alignment statement



Join the conversation…

Climate Bonds Initiative   21

Fabrizio.Palmucci@climatebonds.net
Partnerships@climatebonds.net

A.O. dedicated workshops

• First meeting, 8th of March. Defining a credible transitions and avoid greenwashing. Case studies of green 
bonds and Sustainability-linked bonds

Other activities

• Invitation to join our monthly roundtables 
• Deep-dives on new sector criteria (ex. coal-decommissioning, agriculture, hydrogen, etc.)
• 2 free tickets to our hybrid annual conference 
• Access to Bond Databases subject to cost

mailto:Fabrizio.Palmucci@climatebonds.net
mailto:Partnerships@climatebonds.net


Thank you - Q&A
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• Methodology available to Partners and online  (August)

• Tracking, classification, and screening:

1. Use of proceeds – green and social categories

2. SDG mapping at bond level

3. Minimum climate safeguards

• Biannual update frequency in line with green bonds 

• Expert consultation 

• SLBs – further development underway
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Social & Sustainability Bond Database Methodology 
Ensuring credibility in a dynamic market



Climate Bonds’ Green Bond Database Methodology update

• Tighter criteria for more established sectors

• Closer alignment with the EU Taxonomy

• More disclosure 

• Eligibility changes 

• Clarity on R&D and pureplay entities 

• Biannual updates via expert consultation

• Link to latest methodology document
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https://www.climatebonds.net/market/green-bond-database-methodology


Case study: non-aligned green bond 
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China Petrochemical Corporation

• CNY1.1bn, 2021
• Green Bond Second party opinion: Lianhe EQ
• Use of proceeds: Solar panels, geothermal, etc. that are 

built on oilfields

Classified as not in line with Climate Bonds’ green definitions, 
bond excluded from database



Social themed

Green & Climate themed

Database coverage

Labelled bonds 

Green bonds

Sustainability-
linked bonds

Labelled social and 
sustainability bond

Unlabelled bonds

Climate aligned 
bonds

Total universe: c. USD 4.5 Trillion
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