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Agenda

1. ConocoPhillips oil sands acquisition

2. Aramco / UN exchange

3. Japan sovereign GX bonds, and the case for alternative structures

4. Bond holding disclosures
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ConocoPhillips: oil sands expansion may drive divestment
“ConocoPhillips crossing oil sands exclusion thresholds” AFII, 16 Aug 2023
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▪ ConocoPhillips (COP) issued bonds in early August 

(USD2.7bn) in order to finance the acquisition of the 

remaining share (50%) of the Surmont oil sands field.

▪ This is likely to put them above the 5% production and/or 

revenue thresholds that is being applied by more than a few 

investors.

▪ MSCI oil sands indicator used in some passive ESG indices is 

set to a 5% threshold: MSCI has not commented on what they 

intend to do.

▪ COP oil sands financing bonds will go into ESG passive 

ETFs that will eventually have to dives all COP bonds, as 

the company is above the exclusion threshold.

▪ Also note significant Arctic exposure of COP.

▪ A first for a (Western) supermajor to be individually 

excluded?

https://anthropocenefii.org/afii-fidelity-oil-pudding#4108fae1-7855-44ef-a625-eafc0300f872
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Aramco and UN human rights letter
Operation Private Markets: A Bridge CO2 Far, PIF: big on Aramco, big on green bonds
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There is substantial amount of network funding around 
Aramco that could be implicated if a human rights breach was 
established… although that seems to be a longshot.

Having said that, the question is where this lands in the court 
of public opinion?

https://anthropocenefii.org/afii-gasbcm-eigprl#6438e2da-302f-4b1e-83ec-e1b2990c0ac2
https://anthropocenefii.org/afii-aramco-replacement#3f5bb728-8f5d-40c1-a3d2-4a9fd5ff2fcf
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Streetwashing? Banks on PIF green bonds and loan facility
TIER-1 BANKS NOT ON THE PIF DEALS: UBS/CS, Wells Fargo, RBC
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GB 2022 GB 2023 Nov-22 loan

 Barclays Bank PLC

BNP Paribas BNP Paribas  BNP Paribas/London

BofA Securities BofA Securities  Bank of America Europe D

Citi Citi  Citibank NA/London

Credit Agricole CIB Credit Agricole CIB  Credit Agricole Corporate & Inves

Credit Suisse AG/London

Deutsche Bank  

Goldman Sachs International Goldman Sachs  Goldman Sachs Bank USA/London

HSBC HSBC Bank USA  HSBC Bank PLC

JP Morgan JP Morgan  JP Morgan Securities PLC

Mizuho Financial Mizuho Bank Ltd  Mizuho Bank Ltd/London

Morgan Stanley Morgan Stanley & Co International P Morgan Stanley Bank Internationa

MUFG Securities EMEA PLC MUFG Bank Ltd/United Arab Emira

Natixis

SMBC Nikko Securities Inc SMBC Nikko Capital Markets Ltd Sumitomo Mitsui Banking Corp/Du

Societe Generale Societe Generale Societe Generale

Standard Chartered Bank Standard Chartered Bank Standard Chartered Bank
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Transition: Japan’s GX bonds

“These proposed UoP GX bonds are likely to 
follow a similar focus on carbon-intensive 
sectors and encourage investments into 
technologies like carbon capture, ammonia and 
hydrogen co-firing in coal power plants and 
other carbon dioxide removal technologies. […] 
At a recent G7 ministerial gathering, Japan’s 
climate plans have been criticised due to its bet 
on ammonia as a low-carbon energy source.” 

UoP (Use-of-Proceeds) bonds risk locking in 
technologies as compared to GCP (General 
Corporate Purpose): this is especially risk in 
the case of Japan betting on ammonia/coal 
co-firing.

SLB format targeting emissions 
directly seems to be a better choice.

“Sovereign SLB: an option for Japan’s transition”, AFII, 15 Jun 2023
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https://anthropocenefii.org/afii-slb-ii#47e86f14-921b-4fe2-9016-ad42c6b09b67
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Bond holding disclosures

A crucial difference in the capacity to 
engage bond- relative to equity 
holders is informational: whereas a 
company and the public often are able 
to track 95-100% of the equity holders, 
registries of bondholders are non-
existent or very sparse. 

As of today, a bondholder who wishes 
to seek to form coalition of 
bondholders to drive a particular issue, 
say a shift in strategy from stranded 
assets to energy transition, would 
resort to sparse data sets, where one 
might hope to find holdings of 10-20% 
of all outstanding.

MORE NEEDED FOR BETTER ENGAGEMENT
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A sample disclosure template

Provide bond holding data:

▪ On an issuer rather than 
individual security basis

▪ With a 6m average lag

▪ In a machine-retrievable 
format

NORGES BANK INVESTMENT MANAGEMENT
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Thank you!

Anthropocene Fixed Income Institute website

© Anthropocene Fixed Income Inst i tute (AFI I ) , 2023

IMPORTANT DISCLAIMER:
This report is for information and educational purposes only. The Anthropocene Fixed 
Income Institute (‘AFII’) does not provide tax, legal, investment or accounting advice. This 
report is not intended to provide, and should not be relied on for, tax, legal, investment or 
accounting advice. Nothing in this report is intended as investment advice, as an offer or 
solicitation of an offer to buy or sell, or as a recommendation, endorsement, or sponsorship 
of any security, company, or fund. AFII is not responsible for any investment decision made 
by you. You are responsible for your own investment research and investment decisions. This 
report is not meant as a general guide to investing, nor as a source of any specific 
investment recommendation. Unless attributed to others, any opinions expressed are our 
current opinions only. Certain information presented may have been provided by third 
parties. AFII believes that such third-party information is reliable, and has checked public 
records to verify it wherever possible, but does not guarantee its accuracy, timeliness or 
completeness; and it is subject to change without notice.

https://anthropocenefii.org/afii-home
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